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COMMERCE, DEPARTMENT OF
The Departments of Commerce and Treasury published revised boycott guidelines in
the 1/25/78 Fed. Reg., pp. 3454-70, 3508-37. Commerce has issued rules prohibit
ing U.S. persons from complying with foreign boycott requirements. The rules 
include definitions of boycott terms and examples of refusals to do business 
and prohibitions against furnishing information about race, religion, sex 
or national origin. These rules were effective upon publication. The 
Treasury guidelines include a definition of boycotts, examples of boycott 
reports and an explanation of a reduction in the foreign tax credit. The 
guidelines are effective for operations, requests or agreements made after 
11/3/76.
COST ACCOUNTING STANDARDS BOARD
Supplement Number 3, containing revisions of the rules on adjustment and allo­
cation of pension cost, was recently issued by the Board. This supplement is 
part of a subscription service which automatically provides subscribers with 
copies of new standards, revisions to rules and regulations, and related 
comments and opinions, as they are issued. The service is available from 
the GPO for $15.00. To obtain a subscription, send a check (payable to the 
Superintendent of Documents) to the Government Printing Office, Washington,
D.C. 20402 and request that your name be added to the list to receive 
"Standards, Rules and Regulations of the Cost Accounting Standards Board:
Basic Manual and Supplements" (S/N Y3.C82:6ST2/976).
ENERGY, DEPARTMENT OF
The Department is seeking public comments on whether the Securities and Exchange 
Commission should adopt Financial Accounting Standard 19 for use by oil and 
gas producers, or an alternative method such as the standards the SEC is 
required to develop under the provisions of the Energy Policy and Conservation 
Act (see 1/23/78 Fed. Reg., pp. 3156-57 and 1/24/78 Fed. Reg., pp. 3302-05).
The SEC is planning hearings in late March or early April on this topic and 
the DOE has stated that its comments will be based largely on the responses 
they receive to this request for public comments. DOE plans to focus its 
comments on the competitive impact of FAS 19 in addition to the impact on 
exploration, production and development. Comments are requested by 2/9/78 and 
a hearing has been scheduled by DOE for 2/21/78.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
A revised set of proposed health planning guidelines has, been issued by Secretary 
Califano to assist state and local planning agencies evaluate their need for 
medical services. The guidelines cover such topics as hospital capacity and 
occupancy, and attempt to prevent inflated medical costs by controlling excess 
capacity in the health care industry. Public comments are requested by 2/20/78 
and HEW plans to publish final guidelines by 3/6/78.
Notice of a two-day meeting of the Advisory Committee on National Health Insurance 
Issues appeared in the 1/20/78 Fed. Reg., p. 2943. The meeting is scheduled 
to be held on 2/10 and 2/11/78, beginning at 9 a.m. each day, in the Hubert 
H. Humphrey Building Auditorium at 200 Independence Avenue, S.W., Washington,
-2-
D.C. The purpose of the meeting is to discuss issues related to the develop­
ment of a national health insurance proposal. For further information contact 
Dr. James J. Mongan at 202/245-6275.
SECURITIES AND EXCHANGE COMMISSION
The SEC has released Staff Accounting Bulletin No.19 which deals with future 
costs of storing spent nuclear fuel and of decommissioning nuclear electric 
generating plants. The text of SAB No. 19 can be found in the 1/20/78 Fed.
Reg., pp.2870-71.
TREASURY, DEPARTMENT OF
President Carter has submitted his tax revision package to Congress. The plan 
includes reform measures that will raise $9.4 billion in 1979 as well as tax 
cuts for individuals and business that will amount to $33.9 billion in 1979.
The House Ways and Means Committee has tentatively scheduled hearings on 
the tax revision package on 1/30/78 and 1/31/78. Administration witnesses will 
include Treasury Secretary Michael Blumenthal; Charles Schultze, Chairman 
of the Council of Economic Advisers; and James McIntyre, Director designate 
of OMB. Public witnesses will not be scheduled before 2/27/78.
Chairman Gaylord Nelson (D.Wis) of the Senate Small Business Committee 
has announced hearings on the small business aspects of the tax program. Field 
hearings will be held in Denver, Colorado on 2/14/78 and in Portland, Maine 
on 2/20/78. Government witnesses will testify in Washington, D.C. 2/28/78.
The House Ways and Means Committee will hold a hearing on the tax aspects of the 
proposed bankruptcy reform bill. The hearing, which will be held on 2/21/78, 
will focus on HR. 9973, which contains the tax provisions of bankruptcy reform, 
and certain sections of HR. 8200, the general bankruptcy reform bill.
The IRS has issued several publications to aid taxpayers in preparing their 1977
returns. They include Publication 463, Travel, Entertainment and Gift Expenses, 
Publication 510, Information on Excise Taxes for 1978, Publication 524, Tax 
Credit for the Elderly, Publication 525, Taxable Income and Non-taxable Income, 
Publication 542, Corporations and the Federal Income Tax, Publication 567, Tax 
Information on U.S. Civil Service Retirement and Disability Retirement, and 
Publication 587, Business use of Your Home. These and other publications are 
available at IRS District Offices.
The Senate Finance Committee will consider the tax treatment of Americans working 
abroad at a meeting to be held on 2/3/78. It is expected that pre-1976 Tax 
Reform Act treatment of foreign income would be sought through 1978. The 
foreign income issue is also expected to be treated as part of the Administra­
tion’s tax revision package.
The IRS has issued a summary list of changes made by final regulations for employee 
pension plans. The list is designed to help sponsors amend plans to comply 
with these regulations. Some of the final regulations noted on the list that 
may require plan changes include minimum standards for hours of service, 
qualified joint and survivor annuities, minimum participation standards and
-3-
minimum vesting standards. The IRS points out that although these final 
regulations do not generally require changes to plans that satisfied 
temporary regulations, some changes might be required. The summary list 
can be found in IR-1947.
SPECIAL; Final Report of the Commission on Auditor's Responsibilities Available
The Commission on Auditor’s Responsibilities has concluded that there is no 
need for structural changes within the accounting profession or for addi­
tional regulation from the outside. The Commission’ s final report advo­
cates the establishment of oversight boards to monitor independence and 
quality controls from outside the large accounting firms and peer review 
programs for smaller firms. The report, which is the culmination of 
three years of study by the Commission, includes approximately 50 specific 
recommendations covering the auditor’s role and responsibilities in public 
practice. Copies of the report will be mailed automatically to AICPA 
members; others wishing to receive a copy should direct their requests 
to; Order Department, AICPA, 1211 Avenue of the Americas, New York, New 
York 10036.
SPECIAL; William L. Carey Named to Public Oversight Board
William L. Carey, Dwight Professor of Law at Columbia University and former 
SEC Chairman, has been named to the Public Oversight Board of the SEC 
Practice Section of the new AICPA Division of Firms. Mr. Carey served as 
SEC Chairman from 1961 to 1964, prior to which he was a member of the 
Commission staff.
For additional information contact: 
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